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SUPERI OR COURT OF THE STATE OF CALI FORNI A

COUNTY OF LOS ANGELES, CENTRAL DI STRICT

RAYMOND FOREMAN, by and through
his Attorney in Fact, LATONYA
FOREMAN,

Pl ai ntiff,
V.

)
)
)
)
)
)
)
SHLOMD RECHNI TZ; BRI US MANAGEMENT )
CO., INC.: BRIUS, LLC SOL )
HEALTHCARE, LLC, B-EAST, LLC )
B- SAN DI EGO, LLC, B-SPRING VALLEY, )
LLC, CONRC, LLC, PO NT LOVA )
REHABI LI TATI ON CENTER, LLC, )
CENTI NELA SKI LLED NURSI NG & )
WELLNESS CENTRE - WEST, LLC )
CENTI NELA SKI LLED NURSI NG & )
WELLNESS CENTRE - EAST, LLC )
HI GHLAND PARK SKI LLED NURSI NG & )
WELLNESS CENTRE, LLC, LAIBCO, LLC, )
SOUTH PASADENA REHABI LI TATI ON )
CENTER, LLC, LI GHTHOUSE HEALTHCARE )
CENTER, LLC, VERNON HEAL THCARE, )
LLC, NORWALK SKI LLED NURSI NG & )
WELLNESS CENTRE, LLC, VERDUGO )
VALLEY SKILLED NURSI NG & WELLNESS )
CENTRE, LLC, MAYWOOD SKI LLED )
NURSI NG & WELLNESS CENTRE, LLC; )
W SH- | - AH HEALTHCARE & WELLNESS )
CENTER, LLC, FRESNO SKI LLED NURSI NG )
& WELLNESS CENTRE, LLC, OAKHURST )
HEALTHCARE & WELLNESS CENTRE, LLC, )
EUREKA REHABI LI TATI ON & WELLNESS )
CENTER, LLC, GRANADA REHABI LI TATI ON )
& WELLNESS CENTER, LP; PACIFIC )
REHABI LI TATI ON & WELLNESS CENTER, )
LP; SEAVI EW REHABI LI TATI ON & )
WELLNESS CENTER, LP; FORTUNA )
REHABI LI TATI ON & WELLNESS CENTER, LP;)
GRANI TE HI LLS HEALTHCARE & WELLNESS )
CENTRE, LLC, CLAI REMONT HEALTHCARE )
& WELLNESS CENTRE, LLC, SOLNUS ONE, )
LLC, SOLNUS TWO, LLC, SOLNUS THREE, )

Case No.:

BC559909
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LLC, SOLNUS FOUR, LLC, SOLNUS FI VE,
LLC, SCOLNUS SI X, LLC, SOLNUS SEVEN,
LLC, SOLNUS EI GHT, LLC, LAWNDALE
HEALTHCARE & WELLNESS CENTRE, LLC,
THE HEALTHCARE CENTER OF DOMEY,
LLC, SAN MARI NO GARDENS WELLNESS
CENTER, LP; NOTELLAGE CORPORATI ON;
FOUR SEASONS HEALTHCARE & WVELLNESS
CENTER, LP; ALHAMBRA HEALTHCARE &
VELLNESS CENTRE, LP; MESA VERDE
CONVALESCENT HOSPI TAL, | NC. ;
FULLERTON HEALTHCARE & WELLNESS
CENTRE, LP; HAWHORNE HEALTHCARE &
WELLNESS CENTER, LLC;, YORK
HEALTHCARE & WELLNESS CENTRE, LP;
NOVATO HEALTHCARE CENTER, LLC;
OXNARD MANOR, LP; POVONA HEALTHCARE
& WELLNESS CENTER, LLC; PI NE GROVE
HEALTHCARE & WELLNESS CENTRE; SAN
GABRI EL HEALTHCARE & WELLNESS
CENTRE, LP; SAN RAFAEL HEALTHCARE &
VELLNESS CENTRE, LP; and DCES 1

t hrough 100, incl usive,

Def endant .

N N N N N N N N N N N N N N N N N N N N N N N N N

VI DEOCTAPED DEPCSI TI ON OF SHLOMO RECHNI TZ
TAKEN ON MONDAY, AUGUST 28, 2017

Reported By: Kristiaan Ruiz
CSR No. 13984
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SUPERI OR COURT OF THE STATE OF CALI FORNI A

COUNTY OF LOS ANGELES, CENTRAL DI STRI CT

RAYMOND FOREMAN, by and t hrough
his Attorney in Fact, LATONYA
FOREMAN,

Plaintiff,
V.

)
)
)
)
)
)
|
SHLOMO RECHNI TZ; BRI US MANAGEMENT )
CO., INC.; BRIUS, LLC SCL )
HEALTHCARE, LLC, B-EAST, LLC )
B- SAN DI EGO, LLC, B-SPRI NG VALLEY, )
LLC, CNRC, LLC PO NT LOVA )
REHABI LI TATI ON CENTER, LLGC; )
CENTI NELA SKI LLED NURSI NG & )
VELLNESS CENTRE - WEST, LLC )
CENTI NELA SKI LLED NURSI NG & )
VELLNESS CENTRE - EAST, LLC, )
H GHLAND PARK SKI LLED NURSI NG & )
VELLNESS CENTRE, LLC, LAIBCO LLC )
SOUTH PASADENA REHABI LI TATI ON )
CENTER, LLC; LI GHTHOUSE HEALTHCARE )
CENTER, LLC; VERNON HEALTHCARE, )
LLC, NORWALK SKI LLED NURSI NG & )
WELLNESS CENTRE, LLC; VERDUGO )
VALLEY SKI LLED NURSI NG & WELLNESS )
CENTRE, LLC, MAYWOOD SKI LLED )
NURSI NG & WELLNESS CENTRE, LLC, )
W SH- | - AH HEALTHCARE & VELLNESS )
CENTER, LLC;, FRESNO SKI LLED NURSI NG )
& WELLNESS CENTRE, LLC, QAKHURST )
HEALTHCARE & WELLNESS CENTRE, LLC, )
EUREKA REHABI LI TATI ON & WELLNESS )
CENTER, LLC, GRANADA REHABI LI TATI ON )
& VELLNESS CENTER, LP; PACIFIC )
REHABI LI TATI ON & WELLNESS CENTER, )
LP; SEAVI EW REHABI LI TATI ON & )
WELLNESS CENTER, LP; FORTUNA )
REHABI LI TATI ON & WELLNESS CENTER, LP;)
GRANI TE HI LLS HEALTHCARE & WELLNESS )
CENTRE, LLC, CLAI REMONT HEALTHCARE )
& WELLNESS CENTRE, LLC, SOLNUS ONE, )
LLC, SOLNUS TWO, LLC, SOLNUS THREE, )

Case No.:

BC559909
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LLC, SOLNUS FOUR, LLC, SOLNUS FI VE,
LLC, SCOLNUS SI X, LLC, SOLNUS SEVEN,
LLC, SOLNUS EI GHT, LLC, LAWNDALE
HEALTHCARE & WELLNESS CENTRE, LLC,
THE HEALTHCARE CENTER OF DOMEY,
LLC, SAN MARI NO GARDENS WELLNESS
CENTER, LP; NOTELLAGE CORPORATI ON;
FOUR SEASONS HEALTHCARE & WVELLNESS
CENTER, LP; ALHAMBRA HEALTHCARE &
VELLNESS CENTRE, LP; MESA VERDE
CONVALESCENT HOSPI TAL, | NC. ;
FULLERTON HEALTHCARE & WELLNESS
CENTRE, LP; HAWHORNE HEALTHCARE &
WELLNESS CENTER, LLC; YORK
HEALTHCARE & WELLNESS CENTRE, LP;
NOVATO HEALTHCARE CENTER, LLC;
OXNARD MANOR, LP; POVONA HEALTHCARE
& WELLNESS CENTER, LLC; PI NE GROVE
HEALTHCARE & WELLNESS CENTRE; SAN
GABRI EL HEALTHCARE & WELLNESS
CENTRE, LP; SAN RAFAEL HEALTHCARE &
VELLNESS CENTRE, LP; and DCES 1

t hrough 100, incl usive,

Def endant .

N N N N N N N N N N N N N N N N N N N N N N N N N

VI DEOTAPED DEPQCSI TI ON OF SHLOMO RECHNI TZ, taken
before Kristiaan Ruiz, a Certified Shorthand Reporter
for the State of California, with principal office in
the County of Los Angel es, commencing at 10:10 a.m,
Monday, August 28, 2017, at 555 West 5th Street,

32nd Fl oor, Los Angeles, California 90013.
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APPEARANCES OF COUNSEL:

FOR THE PLAI NTI FF:

GARCI A, ARTI GLI ERE & MEDBY

BY: STEPHEN GARCI A, DAVI D MEDBY
ATTORNEYS AT LAW

One Wrld Trade Center

Suite 1950

Long Beach, California 90831
562-216-5270

FOR THE DEFENDANT ROCKPORT:

HOOPER, LUNDY & BOOKMAN, P.C.
BY: DEVIN M SENELI CK
ATTORNEY AT LAW

1875 Century Park East

Suite 1600

Los Angeles, California 90067
310- 551- 8145

FOR THE DEFENDANT SHLOMO RECHNI TZ AND ALL OTHER DEFENDANTS:

GLASER, VEIL, FINK, HOMRD

AVCHEN & SHAPI RO, LLP

BY: JILL BASI NGCER, PATRI Cl A GLASER
ATTORNEYS AT LAW

10250 Constell ation Bl vd.

19TH FI oor

Los Angeles, California 90067

310- 282- 6217

ALSO PRESENT:

JUSTI CE EDWARD J. WALLIN, Arbitrator and Medi at or

THE VI DEOCGRAPHER:

JASON BROWN
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Monday, August 30, 2017, 10:10 a.m

Los Angeles, California

THE VI DEOCGRAPHER: Good norning. Here begins the
vi deot ape deposition of Shlonp Rechnitz in the matter of
Foreman versus Brius Managenent. This is being held in the
Janms Judicial Arbitration Case, Case No. 1220052954.

Today's date is August 8, 2017, and the time on the
nmonitor is 10:10 a.m This deposition is being taken at 555
West 5th Street, 32nd Floor in Los Angeles, California 90013,
bei ng made at the request of the Plaintiffs.

| "' m Jason Brown, your videographer, representing
Pl ati num Reporters and Interpreters, located in San Pedro,
California, and our court reporter is Ms. Kris Ruiz. Wuld

all that are present please identify thenselves for the

record.
JUSTI CE WALLIN: Al right. W'Ill start with ne. [|I'm
Justice Ed Wal lin. I'mthe arbitrator and nedi ator and

whatever in this case if we get to that far, and right now
today I'mhere to referee the deposition of M. Rechnitz.
"Il ask counsel for both parties, starting with counsel for
plaintiff, to identify thensel ves on the record.

MR. GARCI A: Stephen Garcia for the plaintiff.

MR, MEDBY: David Medby for the plaintiff.

MR. SENELI CK: Good norning. Devin Senelick for Rockport

Platinum Reporters (310) 241-1450
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Admi nistrative Services, LLC
M5. GLASER. Patty d aser for the witness, and | just
want to say that | wasn't sure --
JUSTI CE WALLIN:  He said Decenber 8. It's Decenber 28
t oday.
M5. GLASER: No. It's August.
JUSTI CE WALLI N:  August 28.
M5. LASER: You did give the wong date. That's all.
No probl em
MS. BASINGER: Jill Basinger on behalf of the wi tness and
al | defendants ot her than Rockport.
THE W TNESS: Shl onb Rechnitz, defendants.

JUSTI CE WALLIN: Al right. Begin.

SHLOVD RECHNI TZ,
called as a witness on behalf of the Plaintiff, having been
first duly sworn, was exam ned and testified as foll ows:

THE W TNESS: Correct.

EXAM NATI ON
BY MR GARCl A
Q Wul d you state your nane, please.
Shlomo Rechnitz, RE-CHNI-T-2Z

M. Rechnitz, what city do you live in?

> O >

Los Angel es.

Platinum Reporters (310) 241-1450
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Q How | ong have you lived in Los Angel es?

A | was born here.

Ckay. M. Rechnitz, do you have any invol venent
with an entity named Brius Managenent Conpany, Inc.?

A There's one of the Brius's that are inactive, but
the answer is | definitely did have an invol venent. There's
a Brius Managenent, | believe, and a Brius, LLC, but there's
no question -- | did have invol venent.

Q When you say they are inactive, have they been
decl ared inactive wth the Secretary of State of California
or other states?

A I"m not sure of the accountants. Sonme of the
attorneys took care of that.

Q What was your role with Brius Managenent Conpany,
Inc.?

A | was basically the managi ng sharehol der

Q What was your function with Brius, LLC?

A Sane t hing, managi ng sharehol der

Q When you say nmanagi ng sharehol der, what |ed to you
bel i eve you were the managi ng sharehol der of those entities?

MS. BASINGER It's vague and anbi guous.

JUSTI CE WALLIN: Overruled. Go ahead. He's really
aski ng you what was your role. Answer that question.

THE W TNESS: Yeah. | understand when they put LLCs

toget her they need to put a manager. One of the people have

Platinum Reporters (310) 241-1450
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to be the manager and nmy accountants, people who set up the
corporation, put nme as manager and | woul d al so nmake the
deci si ons.

BY MR GARCI A:

Q On behal f of those conpani es?

A Correct.

Q Do you know if there's a docunment that reflects your
enpl oynent as the nmanagi ng sharehol der of Brius Managenent
Conpany, Inc.?

A | don't know,

Q How about as to Brius, LLC?

A | don't know.

Q Who would I ask -- or strike that. Do you have any
noti on who woul d be best suited to answer that question?
Probably Steven Stroll
He' s your accountant?

He's the president of Rockport.

Yes. W' re asking about Brius Managenent.

> O >

Ri ght .

Q Wiy would M. Stroll be the person to speak to about
Bri us Managenent Conpany, Inc. and Brius, LLC?

A Because Brius started before Rockport did.

Q Did M. Stroll have involvenent with Brius
Managenent Conpany, Inc.?

A In setting up the corporation

10
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Q O her than that, did he have invol venent?

A No.

Q So your belief is that Steven Stroll is the best
person to ask as it pertains to organi zati onal docunents of
Bri us Managenent Conpany, Inc.?

A Correct.

Q And Brius, LLC?

A Correct.

Q Dd M. Stroll have any invol venent other than as
accountant for Brius Managenent Conpany, Inc.?

A | don't know if he was the accountant. | know he
set up the corporation.

Q He's not a | awer, is he?

A He's not.

Q He's been your personal certified persona
accountant for sone tine?

A He was, | believe, till Rockport started.

Q About 1998 he began?

A | can't recall.

Q When di d Brius Managenent Conpany, |Inc. suspend

doi ng busi ness?

A | can't recall

Q Do you have an idea of this decade, this year, |ast
year ?

A To be perfectly honest with you I -- you know, this

11
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is sonething that the attorneys and accountants deal with. |
woul d just be guessing.

Q As the managi ng nenber who nmade deci sions, when did
you nmake the decision that Brius Managenent Conpany, | nc.
woul d suspend doi ng busi ness?

A | can't recall.

Q I s there sone docunent that m ght refresh your
recol | ecti on?

A |"msure there's a docunent of when it came in

control that we can get our hands on.

Q | " m aski ng about the suspension of business?

A Ch, the suspension?

Q Yes.

A |"'mnot sure if it was a suspension or it's just not
currently doing business. |'mnot sure.

Q When was it that you decided as the nanagi ng
shar ehol der i n naki ng deci sions on behalf of Brius Managenent
Conpany, Inc. that it would stop doing business?

A Agai n, you know, I'mnot trying to be evasive. |
just don't recall.

Q Wul d there be a docunent that would refresh your
recollection in that regard?

A | don't know of any.

Q Did you issue an e-nmail, witing a letter, or

signing any sort of docunent that directed that Brius

12
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Managenent Conpany, |Inc. woul d suspend doi ng busi ness?

A | don't renenber, but if | didit was to ny
attorney, which would have been privileged | assune.

Q Who's your attorney?

A | have a few attorneys to ny left.

Q Who was that attorney that it would have been sent
to?

A It was Mark Johnson from Hooper Lundy.

Q O her than sending letters to your attorney, did you
advi se anybody el se that Brius Managenment Conpany, Inc. was
goi ng to suspend busi ness?

A No.

Q Bri us Managenent Conpany, |Inc. provided managenent
services to nursing homes in the State of California?

A That's why | kind of keep getting nessed up. One
provi ded the managenent service and one -- actually, they
were both hol di ng conpanies. One got nore involved than the
ot her.

Q Ckay. So Brius Managenment Conpany, Inc. and Bri us,
LLC were both hol di ng conpani es?

Correct.

What did they hol d?

They hel d shares of different LLGCs.
What type of LLCs?

> O >» O

Limted liability type.

13
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Q What were the businesses operated under those LLCs?

M5. BASINCER: It's vague and anbi guous.

JUSTI CE WALLIN: Overrul ed.

THE WTNESS: Skilled nursing facilities.

BY MR GARCI A:

Q So Brius Managenment and Brius, LLC were the hol di ng
conpani es over operating skilled nursing facilities in the
State of California?

A Can you repeat the question?

Q Sure, maybe. Brius Managenent and Brius, LLC were
hol di ng conpani es hol di ng the ownership interest over skilled
nursing facilities operating in the State of California?

A Again I"mnot sure that's what their role was, but,
you know, | put trust in ny accountants and ny attorneys.

Q As the person nmaking the decision, did you decide
t hat Brius Managenment Services and Brius, LLC would hold --
be the hol di ng conpany which operated in the State of
California?

A | can just assunme. It would be a guess, if you want
to hear that.

Q | prefer to know what deci sions you nade since you
told ne you' re the decision nmaker, so let me ask the question
again. As the person nmaking the decisions, did you decide
t hat Brius Managenent Conpany, Inc. and Brius, LLC would hold

servi ce hol ding conpanies for skilled nursing facilities

14
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operating in the State of California?

A Again, M. Garcia, as |I'msure you know, | own
ni nety nursing homes; probably a good few hundred mllion
dollars in real estate; an anbul ance conpany; a Durable
nmedi cal conpany; a pharnmacy; an oxygen conpany; a wound care
conpany; a conpany that nmakes canisters for gas, and |I'm
probably forgetting a lot of them so | really just do see
everything fromforty thousand feet literally. | can't -- |
just don't get into the wheats.

Q My question was: As the person who made deci sions
on behal f of Brius Managenent Conpany LLC -- Brius, LLC and
Bri us Managenent Conpany, Inc., did you decide that they
woul d be hol di ng conpanies for skilled nursing facilities in
the State of California?

A | don't recall.

Q I s there any docunent which m ght refresh your
recollection in that regard?

A | don't know.

Q Vell, in fact, you signed nultiple docunents on
behal f of those entities under penalty of perjury, did you
not ?

A No, | didn't.

Q You never signed a docunment on behalf of Brius, LLC
under penalty of perjury; is that your testinony?

A That wasn't your question. You said did you know

15
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1 that you did, and your second question was did you know.
2 Q Again, sir, ny question is: |Is it your testinony
3 t hat you never signed a docunment under penalty of perjury on
4 Behal f of Brius, LLC?
5 A That's not ny testinony.
6 Q Did you ever sign a docunment under penalty of
7 perjury on behalf of Brius, LLC?
8 A | don't recall.
9 Q Did you ever sign a docunent under penalty of
10 perjury on behal f of Brius Managenent Conpany, Inc.?
11 A | don't recall.
12 Q Is it your practice to sign docunents under penalty
13 of perjury w thout ensuring their accuracy?
14 A No. | believe | would ensure the accuracy before |
15 si gn sonet hi ng.
16 Q So if you signed sonething under penalty of perjury,
17 we can rely on it as having been verified as accurate by
18 your sel f?
19 A | would say so, yes.
20 Q To your satisfaction?
21 A Correct.
22 Q Did Brius Managenent Conpany ever provi de managenent
23 or consulting services to skilled nursing facilities in the
24 State of California?
25 A Again, as | nentioned, | believe Brius Managenent
16
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did at sone point do nanagenent, did manage Brius; then just
becane a hol ding conpany. Brius, LLC was always just a
hol di ng conpany.

Q So Brius Managenent Conpany, Inc. did provide
management services to skilled nursing facilities in the
State of California?

A Can you repeat the question?

Q Yes. Did Brius Managenent Conpany, Inc. provide
managenent services to skilled nursing facilities operating
in the State of California?

A Very | ong ago.

Q Do you know when that tinme period woul d have been
el apsed?

A First of all, when you were representing ne.

Q | never represented you.

A | thought you did.

Q | got docunents and e-mails up the kazoo. |In fact,

now that you bring it up --

M5. GLASER: Cone on, can we not have this colloquy back

and forth?

JUSTI CE WALLIN: W don't have to have that. You're not
testifying today. Just ask hi m questions.
BY MR GARCI A

Q Did you ever read the Novenber 5, 2015 letter sent

to Ms. daser by ne?

Platinum Reporters (310) 241-1450

17




© 00 ~N oo g A~ wWw N PP

Y W
o U~ W N LB O

17
18
19
20
21
22
23
24
25

MS. BASINGER. It's Ms. d aser.
THE W TNESS: | don't recall.

MR GARCIA: M. d aser, excuse ne.

THE WTNESS: | don't recall.

MR GARCIA: | don't nean to disrespect for that.
apol ogize. I'Il clarify accordingly.

Q Did you instruct Ms. G aser to speak to nme in
Novenber -- strike that. D d you intend to make threats

against my ability to earn a |iving Novenber 5, 20157

A Wiy would I have done that?

Q Did you intend to do so?

MS. BASINGER: (bjection. That's vague and anbi guous.
Do you nean that he say sonething to Ms. daser? That woul d
be privilege. | instruct himnot to answer any --

JUSTI CE WALLIN:  Sust ai ned.
BY MR GARCI A

Q Did you know that there were threats agai nst ny
ability to make a |iving?

M5. BASINCER: It's vague and anbi guous. Again |
instruct not to answer anything dealing with counsel.

JUSTI CE WALLIN:  Overrul ed.

M5. BASI NGCER: Any conversation with counsel.

JUSTI CE WALLIN: O course. You don't have to answer,
but it calls for a conversation with counsel. But the

guestion was did you know about whatever it was he just said.

18
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1 THE W TNESS: Absol utely not.

2 JUSTI CE WALLIN. The answer woul d be yes or no.

3 BY MR GARCI A:

4 Q Did you know that threats were nmade agai nst ny

5 children in Novenber of 20157

6 A No.

7 Q Did you authorize that threats be nade agai nst ny

8 ability to make a living in 2015?

9 M5. BASI NGER: (bjection. Authorize who? Again, if it's

10 counsel, | instruct not to answer.

11 THE WTNESS: | already said | didn't know about it. How

12 woul d | instruct sonebody?

13 BY MR GARCI A:

14 Q Did you instruct sonebody -- did you authorize

15 sonmeone to nmake a threat against nmy children in Novenber of

16 20157

17 A Again | don't even know what you're tal king about.

18 How woul d | authorize it?

19 Q So the answer is no?

20 A Correct.

21 Q During the tinme period during which Brius Managenent

22 Conpany, Inc. provided managenent services to skilled nursing

23 facilities in the State of California, did it receive any

24 sort of consideration or paynent?

25 A | don't recall if it just received distributions or
19
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paynent s.

Q What's the difference?

A One woul d be, | guess, a paycheck for working and
the other one would be a distributions of profits that were
made at the facility.

Q Wuld the distributions of profit or the paynents,
| i ke paychecks, be made pursuant to sone sort of witten
agreenment between Brius Managenent Conpany, Inc. and the
facility?

M5. BASINGER:  Your Honor, howis this class issues?

JUSTI CE WALLIN:  Are we just going on class issues today?

MR, GARCI A: Yes, your Honor. | can answer that
guesti on.

JUSTI CE WALLIN: Go ahead.

MR, GARCIA: W're trying to determ ne an overriding
general concern and conspiracy of action which shows
uniformty and regularity of conduct which would be part of
the class requirenents.

MS. BASI NGER: But whether they were paid or not, how
does that -- what does that do with class?

MR GARCIA: Uniformty.

JUSTI CE WALLIN:  Overrul ed.

BY MR GARC A
Q The question was, | think, was there a witten

agreenent by which Brius Managenent Conpany, |Inc. woul d be

20
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paid the distributions of profit and/or the paynents fromthe
facility?
A Again | would assune. | can guess, but | cannot
tell you that | renenber that.
M5. BASI NGER: The docunent speaks for itself.
BY MR GARClI A:

Q Did you execute any such docunents?
A Again | would assune. |If you're going to ask ne to
recall when it was, what it was, no, | don't.

Q D d Brius Managenent Conpany, Inc. ever have a
license to operate skilled nursing facilities in the State of
Cal i forni a?

A No.

Q Did Brius Managenent Conpany, Inc. ever require a
i cense to nanage skilled nursing facilities in the State of
Cal i forni a?

A | don't know.

Q Do you have any involvenent with an entity entitled
Sol, S OL, Healthcare, LLC?

Yes.

VWhat is your involvenent?
| purchased it.

You own it?

| own shares init.

o » O >» O »

You said | purchased it. Wat does that nean?
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A One of ny corporations purchased shares in that
conpany.

Q What corporation?

A Whi ch of ny corporations?

Q Yes, sir.

A It could have been Brius. | cannot tell you for
sure.

Q Wi ch Brius?

M5. BASINGER Calls for specul ation.

JUSTI CE WALLIN:  Overrul ed.

THE WTNESS: | don't renenber what happened twenty years
ago. | just, you know, what can | tell you.
BY MR GARCI A

Q So one of the Brius entities or the other purchased
nursing hones in the State of California?

M5. BASINGER M sstates testinony.

MR. GARCI A: |'m aski ng.

JUSTI CE WALLIN:  Overrul ed.

THE WTNESS: | don't know who did the purchasing. |
basically hire attorneys for that and, you know, they were
t he ones who guided ne, you know, on what to do.
BY MR GARCl A

Q But ultimately |ike you said you made the deci sions
on behal f of the Brius entities; correct?

A | did.

22
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Q So did you nake a decision on behalf of Brius
Managenent Conpany, Inc. to purchase skilled nursing
facilities in the State of California?

A You asked ne that question. | said | don't
renmenber. | can tell you what | think nmaybe, but | just --

M5. BASI NGER Pl ease don't specul ate.

BY MR GARCl A:

Q So does a corporation controlled by you own Sol

Heal t hcare, LLC as of this day?

A How do you nean a corporation owned by ne?

Q "' mjust using your words. You said | purchased it

and then | said what do you nean | purchased, and ny
recoll ection you said, well, one of ny corporations, so |I'm
usi ng your words.

M5. GLASER: Purchased shares.

THE WTNESS: | had said | had purchased shares in the
conpany.
BY MR GARCl A:

Q Ckay. So you purchased shares in Sol Healt hcare?

A Either nyself or a conpany | was involved wth.

Q kay. Do either yourself or a conpany you're
involved with still own shares in Sol Healthcare?

A Yes.

Q And the majority of the shares?

A Yes.

Platinum Reporters (310) 241-1450
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Q And are you the managi ng sharehol der?
A | don't know.
Q So you may or may not be the nmanagi ng sharehol der of

Sol Heal thcare, LLC, is that accurate?

A Correct.

Q Ckay. Do you have any invol venent with B-East
LLC?

A Yes.

Q And what is your involvenent with B-East, LLC?

A It is one of the nursing hones that one of ny
conmpani es had purchased and still own.

Q When you say one of your conpanies, do you nean a
conpany controlled by you?

A Yes.

Q So a conpany controlled by you purchased B- East,
LLC, is that accurate?
Correct.

Whi ch conpany owned by you purchased B-East, LLC?

> O >

| can't recall

Q Are you the managi ng nenber of B-East, LLC? Excuse
me for a mnute, let me withdraw that. Are you the managi ng
shar ehol der of B-East, LLC?

A | don't know.

Q So you may or may not be the nmanagi ng sharehol der of

B- East, LLC, and you just have no recollection at this

24
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ti me?

A I think that was one of the first facilities I
bought. | just can't, you know, renenber
Q So you nmay or nmay not be the managi ng sharehol der of

B-East, LLC. You just don't recall at this tine; is that
accur at e?
A | don't recall, correct.

Q kay. Do you have any involvenent with B-San D ego,

LLC?
A Yes.
Q What is your involvenent with B-San Di ego, LLC?
A The sane involvenent as with B-East.
Q Whi ch is what?
A Which is one of ny conpani es purchased an interest

in that skilled nursing facility.

Q And is that a conpany -- a purchasing conpany, is
that a conpany in which you control?

A Define control.

Q Ei t her through the majority of ownership or through
t he managi ng menber or managi ng sharehol der rol e?

A I don't renenber the operational agreenent, but |
have partners there. So | don't -- | couldn't tell you
t hat .

Q Do you make decisions for the entity which purchased
B- San Di ego, LLC?

25
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A | don't renmenber any decisions that | nade now, but
I have probably made deci sions for them

Q And does the conpany or which you're involved, did
it buy the mgjority of the shares of B-East, LLC?

A | don't recall, and if you could help do ne a favor
and differentiate between the real estate and the business.

Q " mjust asking about an LLC. | don't have any
i dea, maybe you do. Maybe you can help ne differentiate
between the real estate and the business.

A Okay. Then let's go back on all the answers.

B- East and B-San Diego, if they are the real estate part, |
know that |I'mthe owner or one of ny corporations runs it and
manages it and makes deci sions.

Q What about the operations?

A Like I told you I can't renmenber a decision | nade,
but | believe I"'mdefinitely soneone who can nake a deci sion,
and | believe |'ve nmade deci sions.

Q On behal f of B-East, LLC?

A Yes, in either capacity.

Q B-San Diego, LLC, did you have any invol venent with
that entity?

A Agai n sane as B-East, everything is the sane.

Q Wul d you pl ease explain your involvenent with B-San
D ego, LLC?

A One of ny conpani es purchased into either the
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Platinum Reporters (310) 241-1450




o o0 A~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

facility or if this is the real estate side, purchased into
t hat .

Q So when | say B-East, LLC, you're unable to
determ ne whether it's the real estate side or the skilled
nursing facility operation side?

A ' m not.

Q And you don't own the real estate and the operations
in the same LLC, do you?

A | do not.

Q So what happens in effect is there's an entity

created, an LLC or otherw se, to purchase the property;

fair?
A Correct.
Q Then there's a separate investor driven LLC

oftentimes to purchase the operations of the skilled nursing
facility; correct?

A But they are not usually the sanme owners.

Q | didn't suggest that, and | appreciate that by the
way.

A Correct.

Q (kay. And you're unable to discern if Sol
Heal thcare, LLC is on the real estate side or the operation
si de?

A No.

Q And you're unable to discern if B-East, LLCis on
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the operation side or on the real estate side; is that
accurate?

A | can't tell you for sure, no.

Q And you're unable to discern if B-San Diego, LLCis
on the operation or the property side; correct?

A Correct.

Q Okay. Do you know whi ch of your conpani es purchased
B- San Di ego, LLC?

A | don't.

Q Are you involved with B-Spring Valley, LLC?

A | am
Q How are you involved with B-Spring Valley, LLC?
A One of ny conpanies either purchased it if it's the
real estate side, purchased shares in that piece of rea

estate, and one of ny conpani es purchased shares in the

oper ati on.

Q I will share with you | don't think any of these
are --

M5. GLASER |'msorry --

BY MR GARC A:

Q I will share with you that | don't believe that any
of these are the property side but rather all |icensees of
skilled nursing facilities, so operations. Does that assist
you at all in analyzing this?

A That you told ne?
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Q Yes.

A Way woul d you ask me the question if you knew?

Q For a lot of reasons, which I'msure wll becone
clear in nonths to cone.

A If you tell ne that it is, then | have no reason not
to believe you.

Q | " m aski ng your recollection. So let ne ask you
fromyour recollection, do you know if B-Spring Valley, LLC
is the operation side or the property side?

A |"mtestifying under perjury. [If | don't know for
sure, I'mnot going to say. | just don't recall. | seem
like an idiot, you know.

Q There's nothing wong with I don't recall as an
answer. | just have to -- we have to go through the process,
and that's why when you tell ne | don't recall, | nove on. |
don't question your representation. | just nove on, okay.
It's an answer. CNRC, LLC, do you have any involvenment with
t hat ?

A Yes.

Q And what is that involvenent?

A That one of ny conpani es purchased a -- shares in
t hat conpany.

Q The majority of shares?

A | don't recall.

Q You actually hire -- get involved in hiring the
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adm nistrators for facilities such as CNRC, LLC, correct?
A No, | usually don't, except in one specific case |
remenber | did.
Q | mssed the last two words, |'msorry.
A In one specific case | renenber | did, but usually

that is not sonmething | do.

Q So Jeffrey Aronson would be that adm nistrator?
A Jeff Aronson, | believe he is, yeah.
Q So the only time that you've ever gotten involved in

the hiring of an adm nistrator of one of your skilled nursing
facilities is Jeffrey Aronson; is that accurate?

A Probably not. Wywen | had two or three or five
facilities, | probably got involved. For the good | ast

coupl e of years | had zero invol venent.

Q Do you know whi ch one of your conpani es purchased
CNRC, LLC?
A | don't.

Q Did the conpany -- did your conpany purchase the
majority of the shares in CNRC, LLC?

A " mgoing to assune we did because all those other
conpani es you just nentioned, this was all one purchase so
' mgoing to assune, yes.

Q Are you famliar with an entity entitled Point Loma
Rehabilitation Center, LLC?

A Yes.
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Q And how are you famliar with that entity?

A One of ny conpani es bought shares in that conpany.

Q And did your conpany buy the majority of shares in
Poi nt Loma?

A Again |'mgoing to assune, yes, because that was
part of the sanme purchase.

Q Are you famliar with Centinela Skilled Nursing and
Vel | ness Centre, LLC?

A | am

Q And how are you famliar with that entity?

A One of ny conpani es purchased shares in that
conpany.
Q Did one of your conpani es purchase the majority of

shares in Centinela Skilled Nursing and Wl | ness?
A Centi nel a, yes.
Q Are you famliar with Centinela Skilled Nursing and

Wel | ness Centre East?

A Yes.

Q How are you famliar with that?

A That's an old nane of the facility that | used
to -- that | purchased shares.

Q Do you personally or one of your businesses?

A One of ny businesses.
Q And did your business purchase the majority of the

shares in Centinela Skilled Nursing Facility and Wl | ness
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Centre East?

A Centi nel a, yes.

Q Are you famliar with an entity entitled Hi ghland
Park Skilled Nursing and Wel |l ness Centre -- let ne stop for a
second. Wth Justice Wallin's perm ssion, this isn't a
marathon. So if you feel |like you want to take a break, |

know it conmes out rapid fire and if you want to stop for a

mnute, | don't --
JUSTICE WALLIN: |I"mgoing to suggest that if you have a
list, why don't you ask himall in one question to | ook at

the list and see if the sane answer applies to every single
one.

MR GARCIA: | appreciate that, your Honor, but | need to
go through every one for a variety of reasons.

JUSTI CE WALLIN. Al right.
BY MR GARCI A:

Q Are you fam liar with H ghland Park Skilled Nursing
and Wl | ness Centre, LLC?

A As per the judge, | understand that you have to go

t hrough every one but the answer the sane okay?

Q Yeah.
A Ckay.
Q And let's just -- actually, let me try it that way.

Let nme ask you the nanme and you just say same, and would it

be fair that when you say sane, you nean one of your
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busi nesses purchased the majority of the shares of the
entity?

A Yes.

Q Okay. Wuld it be the sane as to Highl and Park
Skilled Nursing and Wl |l ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to Laibco, L-A-I1-B-CO

A Yes.

Q Wuld it be the sanme as to Sout h Pasadena
Rehabilitation Center, LLC?

A | don't know.

Q Wuld it be the sanme as to Lighthouse Heal thcare
Center, LLC?

A No. | believe | had already been partnered there.

Q You what ?

A | believe | mght have al ready been partner there.

Q Ckay. Wuld it be the sane as to Norwal k Skilled
Nursi ng and Wel I ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to Verdugo Valley Skilled
Nursi ng and Wel |l ness Centre, LLC?

A Yes.

Q Wuld it be the same as to Maywood Skill ed Nursing
and Wel | ness Centre, LLC?
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A Yes.

Q Wuld it be the sane as to Wsh-1-Ah Skilled Nursing
and Wl | ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to Fresno Skilled Nursing
and Wl | ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to OGakhurst Heal thcare and
Vel [ ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to Eureka Rehabilitation and
Wl |l ness Center, LP? Let nme rephrase the questions because |
t hi nk these switch to LPs.

A Can we just assune each question is LLC or LP?

Q Let ne ask the first ones LP and then we'll whiz
t hrough them again, just for clarity?

A Yeah.

Q Are you the nmanagi ng partner of Eureka
Rehabilitati on Well ness Center, LP?

A | don't know if |I'mthe managi ng nenber, no.

Q Par don?

A | don't know if |I'mthe nmanagi ng nenber.

Q And | appreciate that, and |I'musing the word
partner. |I'mmnot trying to -- | accept your | don't know,

but you're sayi ng nmanagi ng nmenber is a partnership. Are
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there nenbers in the partnership or is there a nmanagi ng
partner; do you know?

A | know I'mnot the only investor so -- but | don't
know if 1'mthe managi ng partner

Q Ckay. How did you conme to be involved with the
Eureka Rehabilitation and Wl |l ness, Center, LP?

A We got a call froma conpany called Skilled
Heal t hcare, who had just gotten a judgment of, | believe, six
hundred and seventy-seven nmillion before punitive danages and
they settled, but they |ooked at that facility, their conpany
and the conpany that was there beforehand and realized it's a
very contiguous conmunity, they want it out, so they cane to
me.

Q | appreciate that. | apologize. | was going
through the short answer. Did one of the conpanies in which
your -- did one of your conpanies purchase a interest in
Eureka Rehabilitation Center, LP?

A Yes.

Q And did it purchase the majority share of the
part nershi p?

A Yes.

Q Wul d your answers be the sanme -- would your answer
be the sane as to Granada Rehabilitation and Wl Il ness Center,
LP?

A Yes.
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Q Paci fic Rehabilitation and Wl |l ness Center, LP?

A Yes.

Q Seavi ew Rehabilitation and Wl | ness Center, LP?

A Yes.

Q Fortuna Rehabilitation and Wl |l ness Center, LP?

A Yes.

Q Granite Hills Healthcare and Wl |l ness Centre -- let

me withdraw that. San Marino Gardens Wl | ness Center, LP?
A No.

Q What's different there?

A | owned it once. | don't own anynore.
Q When you say | owned it, do you nean you

per sonal | y?

No, one of my conpani es.

Q When you say owned it, did you own it all?

A No, | didn't.

Q Did you own the majority or portion of it?

A | hate to go back there but you represented ne
there, | nean.

Q | never represented you there.

A Did you represent San Marino? That was m ne.

Q Never represented you. You declined to sign

conflict waivers, which | happen to have here if you want ne
to show themto you.

M5. BASINGER: Is M. Garcia testifying?
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THE WTNESS: They were never offered to ne because |I'm
not a | awyer.

JUSTI CE WALLIN: Let themtalk.

MR GARCIA: It's not what M. Beckel says, but that's
okay.

Q Anyhow, were you the majority owner of San Marino
Gardens Wl | ness Center, LP?

A At the tinme before we sold it, yes.

Q Ckay. |'mgoing back to the sane answers again.
Wul d your answer be the sane as to the initial answer as it
pertains to Four Seasons Heal thcare and Wl | ness Center,

LP?
A Yes.
Q Wuld it be the sane as to Al hanbra Heal thcare and

VWl | ness Centre, LP?

A Yes.
Q Wuld it be the sane as to Mesa Verde Conval escent
Hospital, Inc.? Oh, shoot, sorry. Let ne w thdraw that

guestion. Wuld your answer be the sane as to Fullerton
Heal t hcare and Wl | ness Centre, LP

A I"msorry, can you repeat that?

Q I"'mgoing to withdraw it. Wuld your answer be the
sane as to Novato Heal thcare Center, LLC?

A Novato Healthcare it was, but | then took an

investor so it's not now.
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Q Wul d your answer be the sane as to Ponbna
Heal t hcare and Wl | ness Center, LLC?
A Are you referring to Country Villa Ponobna because

when | bought it, again, you represented ne.

Q | never represented you. | w sh you' d stop saying
t hat .

A Did you represent Country Villa Ponona? |t was
nm ne.

Q | never represented you, sir.

A | said Ponobna.

Q Never you, never.

JUSTICE WALLIN: Al right. Let's get back to the
guestion. There's obviously sone di sagreenent between the
two of you over that, but | don't think we're here today to
resol ve that.

MR GARCIA: | got the docunents. | brought themwth
just in case we needed --

JUSTI CE WALLIN.  We're not here --

MR GARCIA: -- to disprove that kind of silliness.

JUSTICE WALLIN: It doesn't matter today.

BY MR GARCI A

Q So woul d your answer be the sane as to Ponpbna
Heal t hcare and Wl | ness Center, LLC?

A Again | don't renmenber when | initially went in.

Country Villa it was a part of it. Definitely there was a

ne
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poi nt at which | bought themout. So today as we sit here
today, | would be -- the answer woul d be yes, sane.

JUSTI CE WALLIN: M. Rechnitz, anytine you want to take a
break, | don't know your health. You look healthy, but it's
not supposed to be an ordeal.

BY MR GARCI A

Q Wul d your answer be the sane as to Granite Hlls
Heal t hcare and Wl | ness Centre, LLC?

A | guess asked and answered, but yes.

Q Wuld it be the sane as to O airenont Heal thcare and
Vel | ness Centre, LLC?

A Yes.

Q Wuld it be the sane as to Solnus, S-OL-NUS, One,

LLC?

A Yes.

Q And Sol nus Two, LLC?

A Yes.

Q And Sol nus Three, LLC?

A Yes.

Q And Sol nus Four, Five, Six, Seven, and Eight, LLC?

A Yes.

Q And as to Lawndal e Heal thcare and Wl | ness Centre,
LLC?

Yes.

And as to the Heal thcare Center of Downey, LLC?
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A Do you have an address there? | think | know what

you're talking about. 1Is it Lakewood Heal t hcare?

Q It's just the Healthcare Center of Downey, LLC.

A ' mal nost sure that's Lakewood, so the answer is
yes. | don't know for sure, but |I think that's --

M5. GLASER. If it's Lakewood, the answer is yes?
THE W TNESS: Yes.
BY MR GARCl A
Q Fair enough. [If it's not, we don't know. Wbuld
that be fair?
A Correct.

Q Okay. [|I'mgoing to go back to the LP questions.

Wul d your answer be the sane as to the prior LP responses as

to Fullerton Healthcare and Wl |l ness Centre, LP?

A Yes.

Q And as to Hawt horne Heal thcare and Wl | ness Centre
LP?
Yes.
And as to York Healthcare and Wl |l ness Centre, LP?
Yes.
And as to Novato Heal thcare Center, LLC?

Asked and answer ed.

o >» O >» O >

Yes, it is. You're right. Oxnard, how about the
sane as the Oxnard Manor, LP?

A Yes.
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Q You' re a menber of the governing board of Al hanbra
Heal t hcare and Wel | ness Center?

A | don't know.

Q You work with a conpany or have in the past worked
Wi th a conpany called Axiomto prepare cost reports which are
submtted to the State of California?

A | have.

Q And you understand that those reports are submtted
under penalty of perjury to the Ofice of Statew de Health
Pl anni ng and Devel opnent ?

A | do now.

Q Did you not know that before?

A It wasn't a piece of trivia |l knew, but no. | just
t hought you sign a cost report, but | don't believe |I signed
any cost reports.

Q Do you expect the cost report information to be
accurate as submtted as to your facilities?

A Absol utel y.

Q And the fact that you' ve gone through some rather
significant audits relating to the cost reports, have you
not ?

A Yes.

Q And sone of which the findings in which you appeal ed
and sonme of which you didn't; correct?

A Most skilled nursing facilities appeal their
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findi ngs.

Q I ' m speaking specifically to your facilities and
your audit.

M5. BASI NGER  Your Honor, again class, howis this a
cl ass issue?

MR. GARCIA: Commonal ity of control

JUSTI CE WALLIN: Overrul ed.
BY MR GARCI A:

Q You woul d have no reason to question the accuracy of
a cost report submtted as to your skilled nursing facilities
by Axi om would you?

A | woul dn't.

Q You woul d accept those accurate and true; correct?

A Yes.

Q So if they represented that you were the sol e nenber
of the governing board and officer of Al hanbra Heal thcare and

Wel | ness Center, you would accept that as accurate;

correct?
A Can you repeat the gquestion?
Q Sure. |If the subm ssion of the cost report to the

O fice of Statewi de Health Pl anning and Devel opnent as to

Al hanbra Heal thcare and Wl |l ness Center stated that you were
t he only governing board officer, you would accept that to be
correct?

M5. BASINGERR M. Garcia, if you' re |ooking at a
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1 docunent, it would probably be easier for himto | ook at the
2 docunent, say whether it's correct or not, wthout taking
3 your representations to what it says.
4 MR. GARCIA: | don't mnd doing that.
5 THE WTNESS: | don't think | need to see it.
6 MR GARCIA: | was trying to make it quicker. That's
7 al I .
8 JUSTI CE WALLIN: Al right. Yeah, he says he doesn't
9 need to see it.
10 MR. GARCIA: WMay |1? If at sone point you do, tell ne and
11 we'll give it to you, is that --
12 JUSTI CE WALLI N  Sure.
13 THE W TNESS: Yeah
14 BY MR GARCI A
15 Q Ckay. So there was a subm ssion by an entity which
16 you're the controlling party that you are the sol e governing
17 board officer of Al hanbra Heal thcare and Wl | ness Center.
18 You have no reason to disagree wth that, do you?
19 M5. BASINGER: |'msorry, did you say -- | think your
20 question was that he assuned he was the controlling party of
21 Axiom That's the way -- if you reread your question --
22 MR. GARCIA: That wasn't my intent.
23 M5. BASINGER: Ckay. Then --
24 MR, GARCIA: | actually know that he's not so that woul d
25 be --
43
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M5. BASINGCER: Right. That's why |I'm saying you nay want
to reask that.

MR GARCIA: | actually know that he's not. That would
not be ny intention to insinuate.

M5. BASINGCER: | understood that. That's why |I'm saying
you want to be able to correct your question.
BY MR GARCI A

Q Wul d you have any reason to doubt subm ssion to the
O fice of Statewi de Heal th Pl anning and Devel opnent by
Al hanbra Heal t hcare and Wl | ness Center in their cost report
that states that you are the only nenber of the governing
board of the facility?

A And again, who reported this to ne? Were did | see

this?
Q I"'mnot asking if you saw it -- excuse ne -- |'m not
suggesting you sawit. | don't know.

A No. You had asked if | trust Axiom because they're
the ones that submt the report; correct?

Q I don't think I'"manswering questions.

A Okay. | don't understand your question.

JUSTI CE WALLIN:  Ask hi m agai n.
BY MR GARCI A:

Q Gve me tab two. 1'mgoing to show you a page and
mark as Exhibit 1 a page of a cost report relating to

Al hanbra Wl |l ness Center. Now, you're famliar with the
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Section 3.2 in the cost report, aren't you?

A | am not.

M5. BASINGER: Steve, you're marking this as Rechnitz's
One or are we continuing nunbers? How do you want to do it?

MR, GARCI A: \Whatever you want, whatever's easiest.

M5. BASINGER: It's your deposition. 1'lIl go with yours.

MR. GARCIA: Let's do one because | don't know what they
wer e before.

JUSTI CE WALLIN:. Ckay. It would be a good idea since
there m ght be other depositions in this case to
consecutively nunber exhibits all the --

MR. GARCIA: Do you have the transcript?

M5. BASINGER If | nmay suggest, | would start with --
sonme depositions have already been taken in this case, but
t here have been I ess than a hundred exhibits. | would
suggest starting at a hundred.

MR. GARCIA: My | have that back for a second?

JUSTICE WALLIN. Al right. Good idea.

BY MR GARCI A

Q W'll mark it as Exhibit 100. Wuld it be accurate
to say that you are the sole nenber of the governing board of
Al hanbra Heal t hcare and Wl | ness?

(Exhibit 100 was marked for identification by

Plaintiff's counsel.)

A You changed your questi on.
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Q | do that.

A Shoul d I answer the other one or do we just forget
about it?
Q Forget about it and answer this one, please.

A Okay. Can you repeat it?

Q Sure. Wuld it be accurate to say that you are the
sol e nenber of the governing board officer and nenber of
Al hanbra Heal t hcare and Wl | ness Center?

A | don't know.

Q Wuld it be accurate to say that you -- tab four
pl ease -- you are the manager of Fullerton Wellness, GP, LLC
are you not?

A Correct.

Q In fact, you filed that with the Secretary of State
accordingly; is that accurate?

A | don't recall, but probably.

Q Are you involved with an entity entitled Rechnitz
Citrus G?

A The nane rings a bell, but I don't knowif it's a
corporation or just certain facilities that we refer to.

Q You're the manager of Rechnitz Citrus GP, are you
not ?

M5. BASINGER: He just said he doesn't recall so.
BY MR GARCI A:

Q Exhibit 101 filed with the Secretary of State, dated
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February 2, 2015. That indicates that Rechnitz Gtrus GPis
the manager of G trus Wellness Center, LLC. Does that
refresh your recollection as to your involvenent with those
entities?

(Exhibit 101 was marked for identification by

Plaintiff's counsel.)

M5. BASI NGER: Just give hima second to |ook at it.

MR. GARCI A: Sure.

THE WTNESS: It doesn't refresh nmy recollection. | just
am seeing that it's stated here, so I'massunmng that that's
the case, but I didn't file this nyself.

BY MR GARCI A

Q Let's mark as Exhibit 102 a docunent which I
understand to be a cost report by Ctrus Wellness Center,
LLC. At the bottomit has a signature. Are you famliar
with that signature?

(Exhibit 102 was marked for identification by

Plaintiff's counsel.)

Yes.

| s that your signature?

It is.

And below that it has a title?
Yes.

And what is that title?

> O » O » O

The docunent speaks for itself.
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Q Wuld you mind reading it for me, please?

A Partner of Rechnitz G trus GP.

Q And are you in fact the partner at this Rechnitz
Citrus GP?

MS5. BASI NCER: That m sstates the docunent.

BY MR GARCI A

Q

Shl onb Rechnitz, Partner of Rechnitz Ctrus GP. Are

you a partner of Rechnitz Ctrus GP?

A

o » O » O

GP?

> O >

Q

Clearly.

Are you the managi ng partner?
O what ?

Rechnitz G trus GP?

| don't know.

Do you know any partners you have in Rechnitz Citrus

Yes.
How many, approxi matel y?
| can just think of one now.

kay. And Rechnitz GCtrus GP is the manager of

Ctrus Wl lness Center, LLC, is that accurate?

A

> O » O

That's what it says.

Well, that's what you signed for; correct?
Yeah, in four years ago.

August 26, 20147

Three years ago.
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M5. BASINER  Three years ago.
BY MR GARC A:

Q And in signing this you actually certified that you
had read the statement and exam ned the acconpanyi ng
statenent; correct?

A What does the above statenent nean? |Is that this?

M5. BASINGER: You'd have to ask him

THE W TNESS: What does it nean by the above statenent?
I s that worksheet A?

BY MR GARClI A

Q Where are you looking at? |'msorry.

A It says | hereby certify that | have read the above
st at enent .

Q | don't know what you were certifying. What were

you certifying?

M5. BASINGCER: Hold on a second, M. Rechnitz, |'m going
to caution you just nonentarily. | don't know if counsel was
involved in this. |If what you're about to say had
instruction to counsel, that's a different issue because it
sounded |i ke you were about to step on privilege if there was
a lawyer involved. | don't know |'mjust cautioning you.
BY MR GARCI A:

Q Let ne ask himin person. D d you read the part
where it says | hereby certify that | have read the above

statement and that | have exam ned the acconpanyi ng st atenent
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of all owabl e hone office costs and equity capital if
applicable, the allocation thereof to the chai ned conponents
and the other supporting schedules for the period 1/1/2012
and endi ng 12/31/2012. To the best of ny know edge and
belief, they are true and correct statenents prepared from
t he books and records of the hone office in accordance wth
appl i cabl e instructions, except as noted attach statenent
Wi th exceptions if necessary. Did you read that before you
signed this docunent?

A Yes.

Q Did you understand it before you signed the

docunent ?
A Yes.
Q Did you nmake sure of its accuracy before you signed

t he docunent ?

A Yes. But as we sit here today, | don't know what
docunent we're referring to.

Q Citrus Wllness Center is the sole nenber of the
governing board of officers and nenbers of Alta Vista
Heal t hcare and Wl |l ness Center; correct?

A Agai n.

Q Citrus Wellness Center, LLCis the sole governing
board officer and nenber of Alta Vista Healthcare and
Wel | ness Center; correct?

A | don't know.
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1 Q You would rely on the subm ssion of the State of

2 California by Axiomfor accuracy?

3 A For who?

4 Q You would rely on the subm ssion by Axi omon behal f
5 of Alta Vista to the State of California for accuracy?

6 M5. BASINCER: Steve, | think there's also a tense issue
7 here. These are dated and | don't know what you're | ooking
8 at. My only point is, was it accurate at the tinme because

9 you're saying is this still true so there's a distinction
10 there. 1'mjust asking you to draw that distinction because
11 sonmet hi ng may have been true in 2012 which isn't true in
12 2017.
13 BY MR GARCI A

14 Q As of the date of the execution of the docunment to
15 the State of California you would rely on Axiom s

16 representations to the State of California on behalf of these
17 entities; correct?

18 A There are a |l ot of people there. Wuo at Axionf?

19 Q Wul d you answer ny question? Wy don't you answer
20 nmy question, please.
21 A If it was told to ne by M ke Lesnick, who you know,
22 because he did the cost reports for your nursing hones as
23 wel | .
24 Q I never heard of Mke Lesnick in ny life but thank
25 you.
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A But you just said before that you didn't even --
that you can say that he is a part of Axiom

Q No, | didn't.

MR. GARCIA: Wuld you repeat ny question, please, and
woul d your Honor ask himto answer ny question, please.

JUSTICE WALLIN: Sure. Go ahead and repeat it, ma' am

(Court reporter read back the question.)

MR, GARCIA: | can repeat it.

Q Wuld you rely on the accuracy of the subm ssions
by Axi om on behalf of the facilities as to the date they were
submtted to accurately reflect the nenbers of the governing

board officers and nenbers of the particular facility?

A | would if I got it from M ke Lesni ck.

Q But you would not if it was from soneone el se?

A No. That's where | usually get it from |[If soneone
el se gave ne sonething, | would just call M ke Lesnick

Q Wul d you rely on the accuracy of the docunents
actually submtted to the State of California as to the date
they were submtted by Axi omas cost reports in the facility
for accuracy as of those dates?

M5. BASI NGER: Asked and answer ed.

JUSTI CE WALLIN:  Overrul ed.

THE WTNESS: |If MKke Lesnick gave themto ne, | would
rely on them |If | all of a sudden got sonething from

soneone else who | didn't know, | would call M ke Lesni ck.
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BY MR, GARCl A
Q My question didn't involve who gave you anyt hi ng.
My question was: Wuld you rely on the accuracy of the
subm ssions by Axi omon behalf of the facilities to the State
of California as being accurate as of the date they were
subm tted?

A If they were given to ne by M ke Lesnick.

Q I"'mnot asking if they were given to you. |I'm
asking if they were given to the State. Let ne ask ny
questi on agai n.

A You said would you rely, so maybe ask your question
agai n because | think | answered it.

Q Wul d you accept the accuracy of the subm ssion by
Axiomto the State of --

A If it was given by M ke Lesnick.

JUSTICE WALLIN. So if it wasn't given by him what would
you say?

THE WTNESS: | don't know. 1'd call M ke Lesnick

MR. GARCIA: Wuld you ensure --

JUSTICE WALLIN: | think that's his answer.

MR, GARCIA: Wuld you ensure the accuracy of subm ssions
to the State of California Ofice of Statew de Health
Pl anni ng and Devel opnent on behalf of the entities in which
you are invol ved?

M5. BASI NGER: (bjection. Vague and anbi guous and
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compound.

JUSTI CE WALLIN: Overrul ed.

THE WTNESS: Can you repeat the question?

MR. GARCI A: Madam Reporter, would be pl ease be so kind.

(Court reporter read back the question.)

THE WTNESS: |If | signed them and they were given to ne
by M ke Lensi ck.
BY MR GARCI A

Q So if someone other than you signed the cost reports
you submtted to the State of California on behalf of the
entities in which you were invol ved, you would not rely upon
t heir accuracy?

A | did not say that.

Q That was my question.

A No. | would call Mke Lesnick and ask himis this
hi s product.

Q And so if they were submtted to the State of
California, you would ensure their accuracy whether it be by
calling M ke Lesnick or sone other nmechanisn?

A Yes.

Q Citrus Wellness Center, LLCis the sole governing
board of ficer and nmenber of Desert Springs Heal thcare and
Vel | ness Center; correct?

A | don't know.

Q So | don't have to waste your tinme doing this, if |
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ask you about every single one, would your answer be as you
sit here today w thout docunmentation you don't know but you
woul d rely on others?

A |"'mnot trying to be evasive. You know there's ten
of thousands of docunents we give to the governnent so. You
can do the same thing with all of them

Q " m not suggesting you're trying to be evasive. |I'm
just trying to save tine.

A Yeah.

Q So if |1 ask you about who's the governing board
of fi cer and nenber of each of the facilities, you would say I
don't know and you would rely on the other docunents?

A Correct.

Q And one of the docunents you would rely on is the
subm ssion of the cost report to the Ofice of Statew de
Heal t h Pl anni ng and Devel opnent; correct?

A It's not correct. | don't knowif it has all the

board governors on there.

Q So you would not rely on its accuracy?
A | don't know. I'd have to look at it.
MS. BASI NGER: Is now -- it's been about an hour. | s now

a good tine for a break?
MR. GARCIA: No problemw th ne.
JUSTICE WALLIN: Al right. Tine out.
THE VI DEOGRAPHER: (Going off the record at 11:06 a.m
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(O f the record.)

THE VI DEOGRAPHER: We're back on the record at 11:24 a.m
Thi s begi ns disc two.

JUSTICE WALLIN. Al right, Steve, proceed.
BY MR GARCl A

Q Are you famliar with an entity entitled Eureka-Let,
L-E-T, GP, LLC?

A Eur eka-Let, yeah, I'mfamliar wth them

Q And you own ni nety-nine percent of that and your
wi fe Tamar owns one percent of that?

A Yes.

Q And Eureka-Let, LP is the | essee of a certain

property from SHG Resources, LP?

A Correct.

Q Do you have any ownership interest in SHG Resources,
LP?

A They don't exist anynore, sSo no.

Q Did you?

A I owned sone stock, nothing major but --

Q So were you the controlling sharehol der?

A No. | was way | ess than one percent.

Q kay. So Eureka-Let, LP |leased certain |and from

SHG Resources, LP; is that accurate?
A Correct.

Q And where was that | and | ocated?
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| n Eureka.
And what was on that | and?
Nursing facilities.

Eur eka Heal th and Wl | ness?

> O >» O »

Eureka Heal th and Vel | ness, whatever

Q And t hen Eureka-Let, LP subleased that sane property
to Eureka Rehabilitation and Well ness Center, LP?

A Correct.

Q At a profit; correct?

M5. BASINGER: How is this class, your Honor? This case
is about nursing ratios, and now he's tal king about ownership
and |'massunmng he's going to talk about rent, et cetera
and - -

JUSTI CE WALLIN:  Overrul ed.

M5. BASI NGER:  But your Honor, this is purely individual
at this point. Can we at |east define what the class issues
are because everything seens --

JUSTICE WALLIN: I'mnot sure | know at this point what
the issues are. This is discovery. Wen we conplete
di scovery, perhaps we'll know.

M5. BASINGER: But if you go with M. Garcia's prior
representations as to why we couldn't have certain discovery,
the court ruled that the issues at stake are, A, nursing
hours and B, Garcia indicated that there was sone kind of

overarching schene or fraud, which if he wants to inquire
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about that, that's absolutely fine, but unless he's saying
that this is part of an overarching schene or fraud --

JUSTI CE WALLIN: | think what he's asking now is
prelimnary.

M5. BASI NGER:  Ckay.

JUSTI CE WALLIN:  Overrul ed.

THE W TNESS: Can you repeat the question?

MR. GARCI A: Can you repeat the question? O actually |
can ask it.

Q Isn'"t it accurate that Eureka-Let, LP |eased the
| and which is the | ease from SHG Resources to Eureka
Rehabilitati on and Wl |l ness Center, LP as a profit?

A The answer to that is | don't knowif it was that
particul ar one, but between the five facilities, because we
| ooked at it kind of as one group, there was a profit
overall. So I don't know which one it went through

Q And then you were al so managi ng partner of Eureka
Rehabilitation and Wl |l ness Center, LP;, correct?

A Again | don't know if | was managi ng partner.

Q Let's mark as Exhibit 103 the Subl ease Agreenent
bet ween Eureka-Let, LP and Eureka Rehabilitati on Well ness
Center, and specifically I would draw your attention to page
three there up. Do you recognize any signatures on this
page?

(Exhi bit 103 was marked for identification by
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Plaintiff's counsel.)

Yes.
Q Yours tw ce?
A Yes.
Q Signing first as the manager of Eureka-Let GP,
LLC?
A Yes.

Q And t hen signing secondly as the nmanager of Eureka
Vel | ness GP, LLC?

A Yes.

Q Does that refresh your recollection as to whet her
you' re the manager of Eureka --

A It doesn't refresh. It dictates.

Q So you are the manager of Eureka Wellness GP, LLC?

A | guess | am
Q In fact, you al so execute a nanagenent -- that's al
right. Have you ever -- strike that. Do you recal

executing individual applications with the Departnent of
Public Health for licensure as it pertains to skilled nursing
facility operations?

Did | personally?

Q Yes.
A No.
Q You never put an applicant individual information

formin to the Departnment of Public Health relating to Four
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Seasons Heal t hcare and Wl | ness Center?

A | m ght have signed one, but | never submtted. |
never filled one out.

MS. BASI NGER:  Your Honor, | think there nmay be a
conflict with this later so we mght as well deal with it now
so M. Garcia can't say he was m slead. Before we went back
on the record, M. Garcia and | were having a question about
the timng. M understanding is M. Rechnitz would be
deposed for seven hours which would be split between cl ass
and nerits. M. Garcia believes that he's entitled to seven
on class and seven on nerits, which is why he takes -- in ny
opi nion, he's currently asking certain nerits question to
give himnore tinme on nerits and just if the court can
clarify that it's going to be seven hours unless nore tine is
needed and | understand that.

JUSTICE WALLIN: It's going to be seven hours today, and
I think he can divide it up anyway he wants.

MS. BASINGER | understand, as long as it's dividing it
up. M. Garcia thinks --

JUSTICE WALLIN: But it doesn't have to be equal.

M5. BASINGER: | understand, but M. Garcia believes he
is entitled to fourteen.

MR, GARCIA: Actually, that's not what | said. Wat I
said is | would nove that your Honor for nore tine if | need

it in accordance with the Code of Civil Procedure.
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MS. BASI NGER: G eat.

JUSTI CE WALLIN: That's fair.

M5. BASINGER: That's fine.

MR GARCIA: But | also saidis | wll shoot nyself if we
were here seven hours today.

M5. BASI NGER:  So sti pul at ed.

MR. GARCIA: M. Rechnitz is just show ng extrenely
restraint in not junping on that one. Ckay.

Q You have represented yourself to be the chairman of
Four Seasons Heal t hcare and Wl |l ness in subm ssions to the
Departnent of Public Health State of California; correct?

A | don't know. Chairman of what?

Q This is Exhibit No. 104, a letter dated July 25,
2011, Four Seasons Heal thcare and Wl |l ness Center |etterhead,
and ' mgoing to ask you down at the bottom do you recogni ze
any signatures?

(Exhibit 104 was marked for identification by

Plaintiff's counsel.)

Yes.
Q Is that yours?
A Yes.

Q And do you see under your name Shlonmo Rechnitz the
wor d chai rman?
Yes.

Q What did you intend to signify by that nonencl ature?
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A Again this is six years ago. | don't know what
was at the tinme, you know.

Q Wul d you wite the word chairman if you didn't
intend to represent that you were the chairman?

A | didn'"t wite the letter, | could tell you that.
signed it.

Q Whul d you sign a docunent with the word chairman
under your signature if you did not intend for those
reviewing it torely on the representation that you were the
chai rman of sonethi ng?

A | was possibly the chairman at that tine. | just
can't renmenber with all these titles. It just sounds |ike
shoul d be getting so many paychecks | wasn't aware of.

Q Are you involved with sonmething called Eretz,
E-R-E-T-Z, San Rafael Properties, LLC?

Yes.
And how are you involved with that entity?
I"'mthe majority owner of that real estate.

Eretz San Rafael Properties, LLC owns real estate?

> O >» O

Yeah. This property usually neans properties.
Q And so when your entities are involved in
properties, they usually have the word properties in then?
A I'"'mnot saying that for sure, but when they do they
mean properties.

Q And Eretz San Rafael Properties |ease |and at 1601
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5th Avenue, in San Rafael, California?

A When you say | ease, are you tal king about are they
the | essor or the | essee?

Q It says tenant. Here, |I'lIl nake it easier for you
thirty-seven, please.

M5. BASI NGER:  Your Honor, are we still in the
prelimnary stages of something that's going to becone a
cl ass issue, or maybe M. Garcia can tell us what the cl ass
i ssue iS?

JUSTI CE WALLIN:  As | understand what you said your
agreenent is he can ask questions about class or nerits;
right?

MS. BASI NGER  No, your Honor. It's class only today.

MR, GARCIA: | can tell you where --

JUSTI CE WALLIN:  All right. Overrul ed.

MR, GARCIA: Thank you. [I'll mark as Exhibit No. 105 a
docunent titled Lease, and it says the tenants Eretz San
Raf ael Properties, LLC

(Exhibit 105 was marked for identification by

Plaintiff's counsel.)

Q Are you famliar wth this docunent?

M5. BASI NGCER: Take a | ook.

MR, GARCIA: Actually, let me -- let nme ask hi m pages
first and parts first, excuse ne.

Q What is Sytr, S-Y-T-R, Real Estate Hol dings, LLC?

Platinum Reporters (310) 241-1450
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M5. BASINGER: Can you just give hima sec. to | ook at

MR GARCI A: Sure.

THE W TNESS: To answer your questions, when we
originally went into this building, we went in as a tenant.
M5. BASINGER: Wait, wait, wait. Hold on a second,

Shl ono, one nmonment. |'mlooking at this, Steve, maybe it's
the wong version, but can you direct ne to where this is the
si gned version?

MR GARCI A: No.

MS. BASINGER: Ckay. So this may not be the -- do you
know -- can you represent that this is the final or do you
know?

MR. GARCIA: Don't know.

THE WTNESS: So the tenant --

MS. BASINGER: That's why you need to look at it first.

THE WTNESS: ay. The tenant -- we started -- we had
an agreenent with themto purchase their facility over a
certain period of tine, and when we purchased the property,
It would have properties under it. So initially we were a
tenant, but then we becane the owners.

BY MR GARCI A
Q O this property at 1601 5th Avenue?
A Correct.

Q And then you' d | ease that property back to a skilled
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1 nursing facility?
2 A Correct.
3 Q Whi ch was al so controlled by you?
4 A Can you define control?
5 Q That the entity which operated the facility was --
6 maj ority of which was owned by you or a conpany controlled by
7 you?
8 A Yes.
9 Q What is Sytr, S-Y-T-R Real Estate Hol dings, LLC?
10 A It is one of ny conpanies.
11 Q And you're the managi ng nemnber ?
12 A | feel stupid, but I don't know.
13 Q And you used -- have you in the last five years used
14 Brius, LLC as the guarantor purchases of |and?
15 A Have | used Brius or Sytr?
16 Q Brius, LLC as the guarantor?
17 A | don't know.
18 Q And, in fact, on this -- well, as it pertains to
19 this property Eretz San Rafael Properties, LLC subleased the
20 property to a nursing facility titled San Rafael Healthcare
21 and Wl | ness Center, LP; correct?
22 A Correct.
23 Q And mark as Exhibit 106 a docunent entitled Subl ease
24 Agreenent between Eretz San Rafael Properties and San Raf ael
25 Heal t hcare and Wl |l ness Center, LP. | draw your attention to
65
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page three of this docunment. Are you famliar with any
signatures there?
(Exhibit 106 was marked for identification by

Plaintiff's counsel.)

A Both of them

Q Your s?

A Yes.

Q As managi ng nenber of Eretz San Rafael Properties,
LLC by Sytr Real Estate Holdings, LLC. That's on the one
hand; correct?

A Yes.

Q And on behalf of San Rafael Healthcare and Wl | ness
Center, LP on the other hand; correct?

A Yes.

Q You represent --

M5. BASINGER It's GP, not LP.

MR. GARCIA: GP, excuse ne. |It's actually GP, LLC to be
accur at e.

Q And you signed as the nmanagi ng nenber of those
entities; correct?

A Yes.

Q And in point of fact Eretz San Rafael Properties,
LLC which you're a nmanagi nhg nenber, subl eased the property in
guestion as to San Rafael Healthcare and Wl l ness Center for

nore than it had paid to | ease the property from Joseph
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Augello Credit Exenption Trust, et al.; correct?

A There's a good chance because we do that with a lo
of facilities. | can't tell you this one.

Q Ckay.

A I"'msure it has it in the docunent, though

Q Are you famliar with the property at 1601 5th
Avenue which -- upon which an entity entitled Ki ndred
Transitional Care and Rehabilitation 5th Avenue sits?

A | own the conpany Kindred, but |I don't know any
address you just said. | don't know if Kindred --

Q W'l mark as 107 a docunment which appears to be a
cost report from Brius Managenent Conpany, Inc. Do you
recogni ze any signatures on this first page of this
docunent ?

(Exhibit 107 was marked for identification by

Plaintiff's counsel.)

A Yes.
Q Whose?
A M ne.

Q And did you sign this docunent on behal f of Brius
Managenent Conpany, Inc.?

A Correct.

Q As what? Wiat entity, what role?
A As the CEO
Q

Chi ef executive officer?

t
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A | guess, yes.

Q And you are the chief -- strike that. You were at
| east of 2014 in August the chief executive officer of Brius
Managenent Conpany, |nc.?

A Yes.

Q VWil e you were the chief executive officer of Brius
Managenent Conpany, Inc., it provided nanagenent services to

skilled nursing facilities in the State of California;

correct?
A It's kind of asked and answered, but we did it
before so I'll go through it again. One of the conpanies did

managenent and then it was a hol ding conpany. The ot her
Brius was just a hol ding conmpany.

Q | understand. We've established that Brius, LLC was
just a hol ding conpany; correct?

A So as far as managenent, for sone period of tine
t hey provi ded managenent servi ces.

Q They bei ng Brius Managenent Conpany, Inc.?

A Correct.

Q What is included in this managenent services
provi ded by Brius Managenent Conpany, Inc.?

A | would have to see a copy of the contract, but I
think it was mainly financial stuff.

Q You were deposed by M. Mran sonetine ago. Do you

recal | that deposition?
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A Yes.

Q And |' m paraphrasing, but you describe the Rockport
i nvol venent as operating the facilities. Do you recall that
testi nony?

A If | sawit, I"'msure it would refresh ny nenory.

JUSTICE WALLIN: He's not required to recall prior
testimony. |If you wanted to ask hima question, you could
ask him

MR GARCIA: 1'll be happy to give it to him | was
trying to be fast. Gve ne Tab 21

JUSTI CE WALLIN:  Anyt hing asking about the witness to
recall prior testinony is argunentative.

MR, GARCIA: Mark as 108 excerpts fromthe deposition of
Shl onb Rechnitz taken on Thursday, January 24, 2013 in the
matter of Nevarrez versus San Marino Skilled Nursing, et al.,
Los Angel es County, Case No. BC491081

(Exhibit 108 was marked for identification by

Plaintiff's counsel.)

MS. BASI NGER:  Your Honor, I'mobjecting in that | don't
know what M. Garcia is going to ask but these are --

JUSTI CE WALLIN. Maybe we should wait till he asks
sonet hi ng.

M5. BASINGER But it's an inconplete docunent.

MR GARCIA: | don't think you're going to have a problem

with what |I'mgoing to ask.
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JUSTI CE WALLIN: He can ask about any part of it or he
can ask a question without showing it to him whatever he
choose.

BY MR GARCI A

Q If you turn to page 73 of that docunent, the
deposition transcript.

A You gave ne two docunments.

M5. BASINGER He didn't nean to. Let me do it. | kept
the correct one.

JUSTI CE WALLIN: Al right. Turn to page 73.

BY MR GARCI A

Q M. Moran asked you what kind of consulting services
Rockport provided. Line seventeen, you responded consulting
on skilled nursing, consulting on financials, and consulting
on day-to-day operations. Wth that what you were descri bing
in mnd does Brius -- didn't Brius Managenment Conpany, Inc.
provi de the same type of services as Rockport to your skilled
nursing facilities while it was operational ?

A No, it didn't.

Q What was the distinction?
A | don't think Brius did anything outside of
financi al .

Q What do you mean by financial? Wat are you
descri bi ng?

A Accounts payabl e, accounts receivable, billings;
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that type of stuff.

Q So that was the totality of the services provided by
Bri us Managenent Conpany, Inc. to the skilled nursing
facilities to which it provided managenent services?

A | didn't say it was the totality. | was sayi ng what
| said to exclude sonmething |ike nursing services.

Q Okay. For exanple, if you turn to page 75, please,
at line 22 -- excuse ne -- twenty-two, the question was asked
as to Rockport, when you say they're in charge of day-to-day
operations, what's that nean to you? And your answer
starting on page 24 over to page 76, line five is, it means
that there are constantly rules and regul ations that need to
be foll owed, there's buildings that need to be run, and
there's actual plans, physical plans need to be taken care
of, patients need to be taken care of, vendors need to be
ordered, they need to be paid, supplies need to be ordered,
et cetera, et cetera. Did Brius Managenent Conpany provide
those type of services to facilities when it was providing
managenent services?

A | don't believe so.

Q "Il mark as Exhibit 109 what appears to be a cost
report regarding Brius, LLC. Do you recogni ze any signatures
on the first page of that docunent?

(Exhibit 109 was marked for identification by

Plaintiff's counsel.)
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1 A Yes, m ne.

2 Q And you're signing on behalf of Brius, LLC?

3 A Yes.

4 Q As its managi ng nenber?

5 A Yes.

6 Q And you are certifying that to the best of your

7 know edge and belief the information provided is true and

8 correct?

9 A Yes.

10 Q Brius, LLC did not provide any services to any

11 skilled nursing facilities in the State of California; is
12 t hat accurate?

13 M5. BASI NGER: (bjection. That msstates the testinony.
14 MR. GARCIA: Let ne rephrase it.
15 Q Is it accurate to say that Brius, LLC provided no
16 services to any skilled nursing facility in the State of
17 Cal i forni a?
18 A I don't believe they did.
19 Q And you were the managi ng nenber; correct?
20 A Correct.
21 Q What i s Boardwal k West Fi nanci al Services?
22 A They are a financial consulting conpany that | own,
23 just for ny facilities.
24 Q Do you own the entirety of Boardwal k West Fi nanci al
25 Servi ces?
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It could be my wife is part of it.

The two of you?

> O >

Yeah.

Q You are the managi ng nenber of Boardwal k West
Fi nanci al - -

M5. BASI NCER: Excuse ne, you have to put your arm down
because you' re bl ocking your face for the camera.

BY MR GARCI A

Q Let me ask it just so it's clear. You are the
managi ng nenber of Boardwal k West Fi nanci al Services?

A It's either me or ny wife.

Q "1l mark as Exhibit 110 what appears to be a cost
report on behal f of Boardwal k West Financial Services. Do
you recogni ze any sighatures in the first page of that
docunent ?

(Exhibit 110 was marked for identification by

Plaintiff's counsel.)

A Yes.
Q Yours?
A Yes.

Q Si gned as the managi ng nenber of Boardwal k West
Fi nanci al Services?

A Yes.

Q And certifying that the information contained

therein to the best of your know edge is true and correct?
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A Yes.
M5. BASI NGER: Hey, Steve, just as an aside, have any of

t hese been produced that you're showng himin the deposition

ri ght now?
MR GARCI A: | don't know.
JUSTI CE WALLI N: | don't know the state of docunents in

di scovery in this matter so | --

M5. BASINGER: One of the requests was any docunents that
you intend to show M. Rechnitz at his deposition.

MR, GARCIA: And | object to attorney work product. |
could tell you what | didn't -- | didn't produce a darn one
of those.

JUSTI CE WALLIN: He doesn't have to.

MR GARCI A: Exactly.

Q You' ve been told, have you not, in witing that your
nursi ng homes claimof |abor hours is inaccurate; correct?

A Can you repeat the question?

Q You' ve been told in witing that your nursing hones
clains of |abor hours reports are inaccurate; correct?

A Not from any governnent agency or anything like
t hat .

Q | didn't limt to any governnent agency. You have
been so advi sed, have you not?

M5. BASI NGER: Does that include by you?

MR. GARCI A: No. Excluding ne.
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THE WTNESS: | guess |I'mjust going to go back to Jeff
Aronson, the adm nistrator, who knows, who wote ne the
e-mai |l saying that everything is inaccurate.

BY MR, GARCI A

Q Actually he said they were inflated; correct?

A | don't renenber what he said.

Q He actually told you that certified nursing
assi stants were being cl ai ned when they were working at other
departnents unlawful ly; correct?

M5. BASI NGER: Your Honor, we have a concern here, and |
just want to nake it very clear. One of M. Rechnitz high
| evel executives left, separated fromthe conpany, and has
subsequently retained M. Garcia, and we are concerned that
the gentleman nmay have privil eged i nformati on because he was
a control group officer. He was an adm nistrator of an
entire facility, and we're concerned that right now he's
| ooki ng at docunents which weren't exchanged between

M. Rechnitz and a control group enpl oyee.

MR, GARCIA: Well, here. |I'Il nake it easy. It's an
e-mail. "Il mark it. |'mnot playing ganes here.

JUSTICE WALLIN: | don't think there's anything
objectionable I heard so far, because you say privilege, |I'm

t hi nking of attorney/client privilege.
M5. BASINGER: It nmay be. That's what we don't know what

he's | ooking at, so those may be a result of conversations --

75
Platinum Reporters (310) 241-1450




© 00 N oo g A~ wWw N PP

[
B O

12
13
14
15
16
17
18
19
20
21
22
23
24
25

JUSTI CE WALLIN: He's about to show you.
BY MR GARCI A
Q "Il be happy to give it to you. | didn't think I'd
be able to pull it out. |[I'mspeaking of an e-mail from Jeff
Aronson to Shl onoshl onb. com dated April 3, 2015. You
received this, did you not?
(Exhibit 111 was marked for identification by

Plaintiff's counsel.)

A Yes.

Q You have in fact received other simlar e-mails --

MS. BASINGER |I'msorry, can he read it? Before you say
simlar -- you need to read it because he asked if you' ve

received simlar ones. You need to read it.

MR GARCIA: Here, I'lIl make it sinmple. | want to ask
about this:

Q You have received other e-mails from ot her enployees
of your skilled nursing facilities advising you that the
nur si ng hours were padded; correct?

A No.

MS. BASI NGER: Again can he pl ease read the docunent,
because again you're saying --

THE WTNESS: | read the docunent.

JUSTI CE WALLIN: No. He asked M. Rechnitz and
M. Rechnitz answered the question. Let's nove on.

MR GARCIA: He said no.
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M5. BASINGER. Read them [|I'mjust saying if --

MR GARCIA: |I'mnot referring to the docunent anynore.

JUSTI CE WALLIN: Let him ask the next question.

MR GARCIA: And he said no.

JUSTI CE WVALLIN. He al ready said no.
BY MR GARCI A:

Q Have you systematically throughout the nursing hones
that you have an ownership interest in directed Joshua
Cof fman and others to provide kickbacks to physicians for
referral s?

A No.

Q Can we have a five-m nute break?

JUSTI CE WALLIN: Tine out.

MR. GARCIA: | mght be done.

THE VI DEOGRAPHER: CGoing off the record at 11:52 a.m

(OFf the record.)

THE VI DEOCRAPHER: We are back on the record at 11:58
a.m, still continuing disc two.
BY MR GARCI A

Q Back to Boardwal k Managenent Services, they provide
financial services only?

A Correct.

Q They don't get involved in operation -- patient care
gi ving operations |ike Rockport?

A Not at all. |If you didn't hear ne --
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Q No, | heard you. | want to see if | can clear two.

JUSTI CE WALLIN: Try to keep your hand down, M.
Rechnitz.

MR GARCIA: Ckay. I|I'mdown two. | have no further
guesti ons.

M5. BASI NGER  Standard stip?

MR GARCIA: | don't know what --

M5. BASINGER Thirty days to review --

MR. GARCIA: Let ne just say it. May it be stipul ated
the court reporter be relieved of her duty under the Code;
that the original go to defense counsel's office. The
witness will have thirty days after you all receive it to
correct it, change it, do whatever needs to be done, execute
it under penalty of perjury; that the original be returned to
my office for safekeeping; that if the original is |ost,
stolen, mnmutil ated, destroyed or otherw se unavailable, that a
certified copy may be used with the sane force and effect as
the original.

MS. BASI NGER:  So sti pul at ed.

MR, GARCI A: Thank you.

THE VI DEOGRAPHER: (Going off the record at 11:59 a.m
Thi s concl udes today's deposition and disc two.

(Deposition concluded at 11:59 a.m)
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State of California )
County of Los Angel es )

| certify or declare under declaration
of penalty of perjury under the |aws of the State of
California that the foregoing testinony is true and
correct, subject to any changes or corrections | have
made herein or attached hereto.

Executed in the state of California,

W TNESS
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State of California )
County of Los Angel es )

The undersigned Certified Shorthand Reporter, a
court reporter in and for the State of California, does
hereby certify:

That any witness(s) nanmed in the foregoing
proceedi ng was(were), before and/or during the
commencenent of proceeding, duly sworn to testify the
truth, the whole truth, and nothing but the truth;

That sai d proceedi ng was stenographically (or
otherwi se) reported by ne and thereafter transcribed into
typewiting under ny direction.

The undersigned Certified Shorthand Reporter
further certifies to be neither counsel for nor rel ated
to any party to said action nor in any way interested

in the outcone thereof.

IN WTNESS WHERECF, | have hereunto subscri bed
ny nanme Septenber 18, 2017.

Fistanl) o

Certified Shorthand Reporter
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